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McMinnville Water & Light
Commission Meeting
May 17,2022

The McMinnville Water and Light Commission met in regular session at McMinnville Water
and Light's Commission Room (855 NE Marsh Lane) at 3:30 pm. This meeting was also
conducted electronically via Zoom. The meeting was live streamed on YouTube at
https : l/r.r,"vrr.v. \,o utube. co m /c h an n e [ / LI C X a8 fll W0 9 mzOp803'l'tb-5g/live.

Those present were: Mayor Scott Hill, Commissioners Tom Tankersley, Ed Gormley, Jody
Christensen (arrived at 3:48 pm) and Kathy Tate.
Absent: None.
Staff present: General Manager John Dietz, General Counsel Sam Justice, Clerk Trena
McManus, Finance Director Mark Dunmire, Water Division Director James Burke, Electric
Division Director Scott Rosenbalm, Purchasing Manager Chad Hudson, Power Resource
Manager Jaime Phillips, Engineering and Operations Assistant Amy Gonzales, Customer
Service Manager Jon Spence, Water Superintendent Bob Klein, Assistant Water
Superintendent Ryan Sticka, and IT Manager Thad Woodworth.
Visitors present: Brent Keller of Mason, Bruce & Girard, Mark Ferris of Project Delivery
Group, LLC, and Mark Davis.

Mayor Hill called the meeting to order.

Clerk McManus took roll call.

Commissioner Gormley noted that Mayor Hill has submitted his resignation, effective May
25,2022, and this is his last meeting. The commissioners expressed their appreciation for
Mayor Hill's years of service to the City of McMinnville and on the MW&L Commission.

Mayor Hill read the items on the consent agenda and asked if the commission wanted to
remove any items.

It was rnoved b), Commissioner Gormley. seconded by Con-rmissioner Tankersley. and passed

b), a unanimous vote to approve the items listed on the consent aqenda:

a. Minutes of previous meetings dated April 11 and April 19. 2022.
b. Declaration of surplus for one 2005 Terex TX760B backhoe (MW&L fleet #586) and

approval for the general manager to determine the method of disposal "ln the best
8 of MW&L's Public Co

Policv (Resolution 2022- I ).

Mayor Hill asked if there were any questions regarding the accounts payable and purchasing
reports that were included in the commission packet.

Mr. Mark Ferris, a representative for the Redmond Hill Road subdivision, came forward and
talked to the commission about development of a 2&-acre parcel on Redmond Hill Rd.
Approximately 9-acres of the property is located inZone2 and is currently undevelopable
until either (water) service can be extended or a suitable alternative is agreed upon. There was
a discussion. After a discussion, the commission asked staff to look at the options for
providing water service to Zone 2 (in its entirety) and report back to the commission.

Commissioner Christensen joined the meeting at 3:48 pm

Clerk McManus left the meeting at 4:00 pm.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities.

Customer Service Manager Jon Spence provided information to the commission on moving to
the no-fee (for customers) credit card model in February 2021. After a full year on the no-fee
credit card model, MW&L has seen a transaction cost savings compared to pre-pandemic
numbers. Mr. Spence noted that the increase in credit card transactions has helped to improve
staff efficiencies and customer feedback on the no-fee model has been very positive.
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Purchasing Manager Chad Hudson updated the commission on the progress of the Fuel
Station project. Mr. Hudson noted that a majority of the underground work has been
completed and station canopy footings, support structures and fuel island forms have been
installed. The project is approximately 30% complete, and the estimated final completion
date remains at August 14,2022.

Purchasing Manager Chad Hudson presented the staff recommendation to award an
engineering services contract for installation of approximately 2,000 feet of water
transmission main. Mr. Hudson noted that this section of pipe transports raw water from
Haskins Reservoir to the water treatment plant. This project will replace approximately 2,000
feet of raw water transmission main with new 36-inch transmission main to improve
reliability and capacity to achieve 30 million-gallons-per-day to match the reliable watershed
yield and the future buildout of the water treatment plant. After completing a formal bid
process, it was staff s recommendation to award the engineering contract for this project to
Jacobs Engineering, Inc. for a not-to-exceed amount of $295,383.00. It was moved by

seconded
ssioner Chri servlce

Engineering. Inc. for the desien of approximately 2.000 feet of 36-inch raw water
transmission for a not-to-exceed amo of $295.383.00 per ORS 279C.1l0 and OAR
125-048-0220 re the formal selection of ensineerins services and to authorize the
mayor and clerk of the commission to sisn the contract pending issuance of a notice of intent
to award and no protest being filed.

Purchasing Manager Chad Hudson next presented information on an engineering services
contract for design improvements to accommodate water service to a portion of Zone 2. This
project will include pump sizing, instrumentation, electrical and surge protection
improvements to MW&L's existing pump building. This project is being done at the request
of an owner-developer that desires to develop property within Zone 2. The costs of this
project will be paid for by the owner-developer requesting service. After completing a formal
bid process, it was staff s recommendation to award the engineering contract for this project
to Jaco
Comm

bs Engineering, Inc. for a not-to-exceed amount of $149,949.00 It was moved by
and

Commi Tankersley-abstai ) to award an service contract with Jacobs
Engineerins. Inc. for the desien improvemgnts to the existine pumD buildins. includins pump
sizins. instrum entation. electrical and surse (MW&L's Pumo B q [JDsrade
Proiect) for a to-exceed amount of S149. 00 oer ORS 279C.1 l0 and OAR 125-048-

on ofen to
clerk of the to sisn the contract issuance of a notice of intent to award
and no protest being filed.

Electric Division Director Scott Rosenbalm referred to information in the commission packet
regarding the Electric Wildfire Mitigation Plan. Mr. Rosenbalm noted that in 202l,the
legislature approved and the governor signed SB 762, which requires all electric utility
operators in the State of Oregon to complete Wildfire Mitigation Plans. For Consumer
Owned Utilities (COU's), these plans must be completed by June 30,2022. The commission
was given a draft plan for review in October 2021. Staff recommended adoption of the
proposed resolution, adopting an Electric Wildfire Mitigation Plan.

Water Superintendent Bob Klein stated that there is no legal requirement for a watershed
wildfire mitigation plan, but as a watershed owner, staff felt it was prudent to develop a
wildfire mitigation plan for this crucial resource as well. Commissioner Tankersley asked if
the plan addresses MW&L's practice to shorten the harvest cycle around BPA's transmission
line to reduce wildfire risk. Staff proposed to amend the proposed Watershed Wildfire
Mitigation Plan to require a shorter harvest cycle (based on recommendation from MW&L's
forester) around the BPA transmission lines in the watershed.

There was a discussion about the importance of engaging the plan and continued effort to
cultivate relationships with partner agencies to be able to successfully navigate an emergency
event. Staff proposed to amend both the proposed Electric Wildfire Mitigation plan and the
Watershed Wildfire Mitigation Plan to require that MW&L engage each plan and continue
efforts to cultivate relationships with partner agencies to succeisfully navigate an emergency
event.
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Counsel Justice read Resolution2)22-7 by title only. It was moved by Commissioner
Tankersley and seconded by Commissioner Gormley to approve Resolution No.2022-7. a
resolution of the Citv of McMinnville. actins and through its Water and Lieht Commission
adoptins an Electric Wildfire Mitisation ("the Plan"). with amendments as reflected
above in the minutes. E&O Assistant Gonza was asked to poll the commission. Mavor
Hill-aye. Commissioner Tankersley-aye. Commissioner Gormley-ave. Commissioner
Christensen-aye. Commissioner Tate-a),e. Motion passed unanimousl)r.

At 5:07 pm, Mayor Hill opened the public hearing, set for 5:00 pm, to consider and act upon
changes to the "ln-lieu of Tax Payment" (PILOT) rate schedule component for McMinnville
industrial contract customers and as reflected in light rate schedules for industrial and new
large single load customers. Mayor Hill stated that he is the presiding officer and will conduct
the hearing, impose reasonable time limits on participants and receive documents and reports
into the hearing record. Directions were given for participating in the hearing, both virtually
and in person. Mayor Hill called for the staff report.

Commissioner Gormley declared a conflict of interest on the matter of the public hearing on
Industrial Rates-Changes to Payment In-Lieu of Tax (PILOT), and did not participate in the
discussion or the vote on this agenda item.

Power Resource Manager Jaime Phillips gave the staff report. Ms. Phillips reported that the
City of McMinnville has reached a joint resolution with Cascade Steel to set the in-lieu of tax
payment (PILOT), derived from the power revenue received from Cascade Steel to MW&L,
to 4.5Yo as of September 1, 2022 and then increasing to 60/o effective September l, 2023. This
change will impact all industrial contract customers (Cascade Steel and Airgas) and will
change the rate schedules for Industrial and New Large Single Load (NLSL). The City of
McMinnville has requested that MW&L initiate the necessary public hearing/rate making
process to adopt these changes by the dates listed above. Staff recommended the adoption of
the four proposed resolutions in furtherance of returning the PILOT cost component in the
industrial rates to 60/o of gross power revenue.

Mayor Hill asked if anyone in the audience would like to make any comments. Mark Davis,
652 SE Washington Street spoke as an interested party. Mr. Davis stated that he believes the
PILOT rate should be the same for everyone, so he is in support of the change to the PILOT.
Mr. Davis expressed concem with having a rate hearing for this change and his perspective
was that this should be dealt with in the budget rather than through a rate hearing.

Mayor Hill asked Ms. Phillips, and all staff members, if they had any final comments. There
were no comments.

Ms. Phillips offered material from the commission packet (pages 44-70) to be submitted as

part of the record of the rate hearing. The mayor admitted the offered pages into the hearing
record.

Mayor Hill asked for any further discussion from the commission.

Counsel Justice read Resolution2}22-9 by title only. It was moved by Commissioner
Commissioner Tr

resolution of the Water and Lisht Commiss of the City of McMinnville chansins the
payment in lieu of tax from industrial customer earninqs out of the electric fund to the qeneral

fund of the Citv of McMinnville. E&O Gonzales was asked to poll the commission.
Mayor Hill-aye. Commissioner Tankersley-aye. Commissioner Gormley-abstained.
Commissioner Christensen-aye. Tate-aye. Motion passed with 4-ayes and 1-
abstention.
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Counsel Justice read Resolution 2022-8 by title only. It was moved by Commissioner Tate
and seconded by Commissioner Gormley to approve Resolution No. 2022-8. a resolution of
the City of McMinnville. acting by and through its Water and Light Commission adopting an
Watershed Wildfire Mitigation Plan ("the Plan"). with amendments as reflected above in the
minutes. E&O Assistant Gonzales was asked to poll the commission. Ma),or Hill-aye.
Commissioner Tankersley-aye. Commissioner Gormley-aye. Commissioner Christensen-aye.
Commissioner Tate-alue. Motion passed unanimously.
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Counsel Justice read Resolution2022-10 by title only It was moved by Commissioner

and Resolution No. 2022-l
ution

in coniunction with a
Rollin Mills Inc

power sales agreement executed between City of McMinnville
actins bv and throue its Water and Lisht Commission ("MW L Commission") and
f-oo^o.lo trr'n r\.. istant Gonzales .rroc oclro.l fn nnll th- ^^-*i. al I\f orrnron Hill-

Tr Co
with 4-a

Counsel Justice read Resolution2122-l I by title only. It was moved by Commissioner Tate
and seconded bv Com Tankerslev to aoorove Resolution N .2022-11. a resolution

toc LLC ln
power sales agreement executed between the Citv of McMinnville acting by and throueh its
Water and Lisht ssion ("MW&L") and Airsas. E&O Assistant Gonzales was asked to

commlssl T
Gormlev . Commiss ioner Christensen-aye, Commissioner Tate-aye Motion passed
with 4-ayes and 1-absteqtion

Counsel Justice read Resolution2022-12by title only It was moved by Commissioner
seconded Resolution

resolution bv the Citv f McMinnville actins bv and throush its W & Lieht Commission
Tax Rate

e Load Gonzales
commlsslon. yor Hill-aye" Commissioner Tankersley-aye. Commissioner Gormley-
abstained. oner Christensen-aye. Tate-aye. Motion passed with 4-
ayes and l-abstention.

Mayor Hill closed the hearing at 5:43 pm.

The mayor called for a short break at 5:45 pm and the meeting resumed at 5:50 pm.

Mayor Hill left the meeting at 5:46 pm. Commission Chair Tankersley presided over the rest
of the meeting.

Finance Director Mark Dunmire presented the draft 2022-23 McMinnville Water and Light
budget for the electric, water and fiber divisions to the commission. Mr. Dunmire went
through highlights of the budget and answered questions. Commissioner Gormley asked if
something could be added to the budget for exploring the options for extending water service
to Zone 2. Mr. Dunmire noted that with the change to the pole-contact cost-of-service model
in the fiber division in FY20 -21, the fiber division now operates at near break-even with an
annual cash surplus of around $25,000. At the end of FY20-21, the fiber division negative
cash balance was -$496,877. An optional one-time transfer from the light and water divisions
could be made to the fiber division to eliminate this negative balance. Mr. Dunmire sought
commission direction on whether to make this transfer. There was a discussion regarding the
fiber division budget, the negative cash balance, and whether a transfer from the light and
water division should be made to eliminate the negative cash balance. It was noted that the
historic negative cash balance, and current small operating surplus was not the result of any
error, but flowed from a change in cost-accounting methodology. It was the consensus of the
commission to not make the optional cash transfer and allow the fiber division to continue to
pay off the negative cash balance over time (approximately 20 years). The final budget
document will be brought back to the commission next month for adoption.

Finance Director Mark Dunmire next presented the certification reports for a FEMA event
during an ice storm in February 2021. MW&L's final claim came to $289,52L31 with
$z 18,654.15 being eligible for reimbursement. Staff s recommendation was to approve the
payment request forms, completion and certification reports and authorize themayor and clerk
to sign through the proposed resolution. counsel Justice read Resolution 2022-13 by title
only It C Tate
aDDrove lution No. 2-13. a resoluti authorizins and aDDrOVlns com and
certification reports for infrastructure contract 4 ") betwe the State
of the

the
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Gonzales was asked to poll the commission. Commissioner Tankersle)r-a)re. Commissioner
Gormley-aye. Commissioner Christensen-aye. Commissioner Tate-aye. Motion passed

unanimously.

Finance Director Mark Dunmire updated the commission on the status of investments and
discussed the vacancy on the Investment Committee with Mayor Hill's resignation. After a
discussion, it was the consensus of the commission to appoint Commissioner Kathy Tate to
the Investment Committee (along with Commissioner Gormley).

At 6:40 pm, Commission Chair Tankersley called for an executive session pursuant to ORS
192.660(2) (f) to consider information and records that are exempt from public disclosure
under ORS 192.355(23) relating to identifying security measures, individual, building, and
information processing; and asked those not involved in the executive session to leave the
room (virtually and in person). No press was present to be advised not to report on the subject
matter of the executive session. It was stated that the commission would return to open
session afterward to take any action.

Commission Chair Tankersley reconvened the regular meeting at 6:52 pm.

It was the consensus of the commission to request that the proposed city service fee be placed
on the next agenda for further discussion.

There being no further business, the meeting was adjourned at 6:57 pm

Prepared by: Presided by:

Trena McManus, Clerk Commission Chair
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