
McMinnville Water & Light
Commission Meeting
November 15,2022

The McMinnville Water and Light Commission met in regular session at McMinnville Water
and Light's Commission Room (855 NE Marsh Lane) at 5:00 pm. This meeting was also
conducted electronically via Zoom. The meeting was live streamed on YouTube at

8O3l'rb-5 ve

Those present were: Interim Mayor Remy Drabkin and Commissioners Tom Tankersley,
Jody Christensen, and Kathy Tate.
Absent: Ed Gormley (excused).
Staff present: General Manager John Dietz, General Counsel Sam Justice, Clerk Trena
McManus, Engineering & Operations Director James Burke, Power Resource Manager Jaime
Phillips, Customer Service Manager Jon Spence, Meter Reader Jason Brown, Meter Reader
Garrett Bristow, Human Resources Manager Marci Humlie, Finance Director Mark Dunmire,
Purchasing Manager Chad Hudson, and IT Manager Thad Woodworth.
Visitors present: Brent Keller of Mason, Bruce & Girard, Keith Simovic of Moss Adams,
Haley Bell of Sherman, Sherman, Johnnie & Hoyt, and fuchard Oldham.

Interim Mayor Drabkin called the meeting to order.

Clerk McManus took roll call

Interim Mayor Drabkin read the items on the consent agenda and asked if the commission
wanted to remove any items.

It was moved bv Commissioner Tate. se by Commissioner Tankersley. and passed bv a
unanimous vote to approve the followinq items listed on the consent agenda:

ber 4 October 7 and 2

to order Ford F
vendor pricins. and award to the vendor best serves the interests of MW&L in
accordance with ORS 279B.070 reearding intermediate procurements.
c. Commission declaration of sumlus items (various computers) and approval for
General Manager to determine the method of disposal that best serves the interests of
MW&L in accordance with Section 8 of MW&L's Public Contractins Policy (Resolution
2022-t).
d. Commission val of custodial agreement with Zions National

institution the MW&L
for purposes of and holdine US Treasurv obli and authoritv for the
ma]ror and clerk to sign the agreement.

Interim Mayor Drabkin asked if there were any questions regarding the accounts payable and
purchasing reports that were included in the commission packet.

Customer Service Manager Jon Spence introduced newly hired Meter Readers Jason Brown
and Garrett Bristow to the commission.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities. Mr. Keller noted that the Powerline East sale ended approximately
15% under the original estimate (usually within 4-5%). Mr. Keller explained that the smaller
units contributed to the reason the initial cruise was off. Mr. Keller balanced the load reports
to the scale tickets and verified loads on camera footage. The estimated value for the
Powerline East sale is now at 1,704 MBF with a value of approximately $1,600,000.

The commission was provided with the Mason, Bruce & Girard McMinnville Watershed
Forest Management2}22 Program Review and2023 Program Proposal, and Mr. Keller went
through the document with them. Commissioner Tankersley asked Mr. Keller if the hazard
trees to the east of the 1S7-Road Sale along the BPA line should be cut as well since part of
the reason for this sale is for fire protection around BPA transmission lines and it should be
cleared as soon as possible. There was a discussion.
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Commissioner Tan made a motion to adoot the full orosram A ve No. 3 (both l-

th the addition A line to the
Sale. the associated MB&G annual budeet of $320.750 for the full program. and also to
authorize the mayor and clerk to sign the annual Mason. Bruce & Girard contract for 2023.
Commissioner T seconded the motion and it oassed bv a unanimous vote.

Individual Alternatives
Volume

Board Feet
Income

No timber sale prosram 0 s0
Sell Salvage only 100,000 $50,000
Sell Large Wood CC #1 2,750,000 $2,200,000
Sell Large Wood CC #2 1,500,000 $900,000

2023 Individual Alternatives

2023 Alternatives showing Cumulative Volume and Income

Alternative
Volume (BF)
(Cumulative)

Income
(Cumulative)

1. Sell Salvaee Onlv 100.000 s50.000
2. Sell Salvage * Large Wood CC #l 2,850,000 $2,250,000
3. Sell Salvage * Large Wood CC #l +

Large Wood CC #2
4,350,000 $3,150,000

Interim Mayor Drabkin stated that there was an appearance request and asked Haley Bell of
Sherman, Sherman, Johnnie & Hoyt to come to the commission table. There was information
in the commission packet which had been submitted by Ms. Bell on behalf of her client
Richard Oldham. The primary residence at 10205 SW Old Sheridan Road already has a water
service but the letter asked the commission for a water service to serve a hardship ADU
(accessory dwelling unit) on the property, which residence is outside the McMinnville city
limits. General Counsel Justice explained to Ms. Bell that staff may be able to address this
request without adding an additional water service and encouraged her to contact staff to
discuss further. No action was taken by the commission.

Purchasing Manager Chad Hudson updated the commission on supply chain challenges and
impacts to MW&L. Mr. Hudson stated that since the pandemic began in2020, material
shortages and longer lead times have created upwards pricing pressures and timing issues
during a time when construction has remained strong. Meters, transformers, ductile iron pipe,
and vehicles have proven more difficult to acquire. MW&L has been fortunate to stay ahead
of the supply issues for the most part, but it appears to be something staff will be navigating
for the foreseeable future.

E&O Director James Burke informed the commission on the status of the Zone2 Pump
Station Upgrades project. Mr. Burke stated that the developer (West Hills Properties) was
provided with a written engineering cost estimate on October 13, 2022. On October 27,the
developer responded with a written statement that they are "rejecting" the engineer's
construction cost estimate. The project will not move to the construction phase at this time.
The developer requested that MW&L research alternative funding options (i.e. System
Development Charges (SDC's), reimbursement district, etc.).

At 6:18 pm, Interim Mayor Drabkin opened the public hearing, set for 5:00 pm, to consider
the adoption of standards identified in the Public Utility Regulatory Policies Act (PURPA) of
1978 as amended through public law I l7-58, enacted November 15, 2021. Interim Mayor
Drabkin stated that she is the presiding officer and will conduct the hearing, impose
reasonable time limits on participants and receive documents and reports into the hearing
record. Directions were given for participating in the hearing, both virtually and in person.
Interim Mayor Drabkin called for the staff report.

Power Resource Manager Jaime Phillips presented the staff report to consider Public Utility
Regulatory Policies Act (PURPA) Standards 20 (Demand Response) and 21 (Electric Vehicle
Charging Programs). Ms. Phillips stated that the key purpose of PURPA is to encourage

McMinnville Water & Light
Commission Meeting
November 15,2022



investment in conservation and efficient use of facilities by electric utilities and equitable rates
to electric customers. Public power utilities (includes MW&L) are required to consider
implementation of certain standards, although there is no requirement that the standards be
adopted. Consideration must commence by November 15, 2022 and a determination must be
made by November 15,2023. Over the next several months, staff will work with our
consultant, Utility Financial Solutions, to evaluate these standards and consider the
appropriateness of implementation for MW&L. Staff recommendation was to continue the
public hearing to June 20,2023.

Interim Mayor Drabkin asked if anyone in the audience would like to make any comments.
There were no comments.

Interim Mayor Drabkin asked for any further discussion from the commission.

At 6:25 pm Interim Mayor Drabkin continued the hearing to June 20,2023 at 5:00 pm.

Finance Director Mark Dunmire introduced Mr. Keith Simovic of Moss Adams LLP, who
presented the McMinnville Water and Light 2021-22 financial audit. Mr. Simovic reported on
the audit process and stated that MW&L received an unmodified (clean) opinion on the
financial statements. There was discussion throughout the presentation. It was moved by
Commissioner Tate. seconded by Commissi Christensen, and passed by a unanimous vote
to accept the financial audit report lbr 2021-22 as oresented from Moss Adams LLP.

General Counsel Sam Justice presented amendment no. 5 to the reciprocal right-of-way
agreement (5-837) with the Bureau of Land Management (BLM) to the commission for
consideration. Counsel Justice noted that the proposed amendment will benefit MW&L for
timber sale access needs. Counsel Justice explained the access roads and rights covered under
the proposed agreement. Counsel Justice read Resolution2022-21 by title only. It was
moved by Commissioner Tankersley and seconded by Commissioner Christensen to approve
Resolution No.2022-21. a resolution bv the C ity of McMinnville. a municipal comoration of

b and its Water and Li ,,

authorizinq and approvins amendment no. 5 right-of-way and road use agreement and O
no. 5 between MW

States of America. Bureau of Land (BLM). The clerk was asked to poll the
commission. Interim yor Drabkin-aye. Commiss ioner Tankersley:iry€, Commissioner
Chrictencen-qrrc (-nmmi csinner T Motion nqsced rrncnirnrrrrslw

At 6:57 pm, Interim Mayor Drabkin called for an executive session pursuant to ORS
192.660(2)(f) to consider information and records that are exempt by law from public
inspection under ORS 192.355(9(a) relating to confidential or privileged records and ORS
40.225 attorney client communications; and asked those not involved in the executive session
to leave the room (virtually and in person). No press was present to be advised not to report
on the subject matter of the executive session. It was stated that the commission would return
to open session afterward to take any action.

Customer Service Manager Jon Spence presented a draft update to MW&L's customer service
policy. Mr. Spence stated that changes were made to the policy based on commission
comments at the July 19, 2022 meeting. There was a discussion regarding the proposed
changes and additional edits and updates that need to be made to the policy. Staff will bring
back a final draft to the commission next month for adoption.

At8:42 pm, Interim Mayor Drabkin called for an executive session pursuant to ORS
192.660(2)(f) to consider information and records that are exempt from public disclosure
under ORS 192.355(23) relating to identifying security measures, individual, building, and
information processing; and asked those not involved in the executive session to leave the
room (virtually and in person). No press was present to be advised not to report on the subject
matter of the executive session.
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Interim Mayor Drabkin reconvened the regular meeting at 8:04 pm.

Interim Mayor Drabkin called for a short break at 8:04 pm and the meeting resumed at 8:09
pm.
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Interim Mayor Drabkin reconvened the regular meeting at 8:45 pm.

There being no further business, the meeting was adjourned at 8:47 pm.

by:

Trena
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