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McMinnville Water & Light
Commission Meeting
September 18, 2018

The McMimville Water and Light Commission met in regular session at McMinnville
Water & Light's Commission Room at 5:00 p.m.
Commission members present were: Mayor Scott Hill, Commissioners Tom
Tankersley, Ed Cormley, Patrick Fuchs, and Nancy Carlton.
Absent: None.
Staff present: General Manager John Dietz, General Counsel Sam Justice, Clerk Trena
McManus, Finance Director Mark Dunmire, Water Superintendent Bob Klein, Electric
Division Director Scott Rosenbalm, Electric Superintendent Sam Eastman, Office
Manager Jon Spence, Senior Power Analyst Jaime Phillips, IT Manager Mike Polzen,
Water Division Director James Burke, and Human Resources Generalist Marci Humlie.
Visitors present: Brent Keller of Mason, Bruce & Girard, Mark Davis, Mark Carlton and
Jody Christensen of the McMinnville Economic Development Partnership (MEDP).

a

b
Minutes of orevious meetins dated Ausust 21. 2018
Commission aDproval to enter into the Oregon Low Income Home Energy
Assistance (LIHEAP ) Agreement with the Yamhill Countv Action Partnership
(YCAP). and authorization for the Mayor and Clerk to sisn the asreement.

Mayor Hill asked ifthere were any questions regarding the accounts payable and
purchasing reports that were included in the Commission packet.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities.

Jody Christenson, McMinnville Economic Development Partnership (MEDP) Executive
Director, updated the Commission on MEDP activities and thanked the Commission for
their support. She also provided the Commission with an MEDP information sheet.

in MW&L's 2018119 budget. Counsel Justice read Resolution No. 20l g-15 by title only
It was moved bv Commissioner Gormlev and seconded bv Commissioner Carlton to

General Counsel Sam Justice next refened to information in the Commission packet
regarding a grant application and agreement with MEDP. counsel Justice noted that the
proposed grant agreement describes the relationship between MEDP and MW&L, and
recognized that Ms. Christensen as Executive Director applies on behalf of MEDp to
receive a $60,000 grant from MW&L to provide a base support in the year 2018-19 from
which it can develop toward its own financial sustainability and also to promote utility
health through the continued growth of the traded sector in MW&L's service territory.
Finance Director Mark Dunmire confirmed that this grant amount to MEDp is included

app rove Resolution No. 201 8- 15. a resolution authorizinq and aoorovin a grant
a ent with the McMinnville Economic Development PartnershiD. an Oregon
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Mayor Hill called the meeting to order. Clerk McManus took roll call.

Mayor Hill read the items on the consent agenda and asked if the Commission wanted to
remove any items. It was moved by Commissioner Gormley. seconded by Commissioner
Tankersley. and nassed by a unanimous vote to approve the items listed on the consent
aqenda:

General Counsel Sam Justice presented the Commission with a resolution that
acknowledges and consents to General Manager John Dietz's continued service on the
MEDP Board of Directors. Counsel Justice read Resolution No. 2018-14 by title only. It
was moved by Commissioner Gormley and seconded bv Commissioner Tankerslev to
approve Resolution No. 2018-14. a resolution approvinq and consenting to the continuinq
service olJohn C. Dietz as member of the Board of Directors of the McMinnville
Economic Development Partnership ("MEDP") as being in the best interests olthe City
of McMinnville. actinq bv and throush its Water & Liqht Commission ("MW&L"). The
Clerk was asked to poll the Commission. Mayor Hill-aye. Commissioner Tankersley-
aye. Commissioner Gormley-aye, Commissioner Fuchs-aye. Commissioner Carlton-aye.
Motion passed unanimously.



Mayor Hill opened the public hearing, set for 5:30 pm, to consider and act upon electric
rate adjustments. Mayor Hill stated that he is the presiding officer and will conduct the
hearing, impose reasonable time limits on participants and receive documents and reports
into the hearing record. Mayor Hill called for the staffreport.

Senior Power Analyst Jaime Phillips gave the staff report. She reported that notice of
public hearing was published in the News Register and submitted an affidavit of
publication into the hearing record. She stated that proposed electric rate adjustments
were recommended to MW&L by consultant Mark Beauchamp of Utility Financial
Solutions, as a result of a 2017 cost of service (COS) study. She made reference to her
presentation to the Commission at the August meeting conceming the COS study. Ms
Phillips explained that the proposed rate adjustments would serve to accomplish the
following: recover increased power costs and meet overall revenue requirements,
maintain a positive operating income, maintain healthy cash reserves, and better align
customer classes with cost of service.

Mayor Hill asked if the Commission had any questions for Ms. phillips. Ms. phillips
answered questions about the proposed rate adjustments. She explained that the
adj ustment averaged a 3.50% increase over all rate classes (approx. 5Zo increase for
residential customers). She referenced the graph submitted as part ofthe record which
showed that MW&L will still have nearly the lowest residential electric rates in the
region, even with the proposed adjustments. The electric rate proposal includes
adjustments to the following rate schedules: L-GS-l-General Service, L-IRR-I-lnigation
Rate Schedule, L-MLT-I- Municipal Lighting Rate Schedule, L-RLT-l- Rental Lighting
Rate Schedule, L-UNMT-1- Unmetered Services Rate Schedule, L-WH-1- Wheeling
Rate Schedule, and L-RES-1- Residential Rate Schedule. Ms. phillips offered material
from the Commission packet from August 21,2018 and September 18, 2018 to be
submitted as part of the record of the rate hearing. The Mayor admitted the offered pages
into the hearing record.

Mayor Hill asked if anyone in the audience would like to make any comments. Mr. Mark
Davis, 652 SE Washington St., came forward and spoke. Mr. Davis had no complaint
with the actual increase in rates since the rates are some ofthe lowest in oregon, but went
on to discuss certain philosophical differences with the residential rate design and with
the allocation of rate increases among the customer classes. The commission asked
questions of Mr. Davis and thanked him for his participation in the hearing.

Mayor Hill asked Ms. Phillips, and all staff members, if they had any final comments.
There were no comments.

Mayor Hill closed the hearing at 5:53 pm and asked for any further discussion from the
Commission. Counsel Justice read Resolution No. 2018-16 bv title

lssloner Carlton
only. It was moved
to aDDrovebvC ssloner lev and secon ded bv Comm

Resolution No. 2018-16. a resol utlon adootins electric rates. es- and feeshars bv the Citvc
of McMinnvill actins by and tkoush its water & Lisht Commission The Clerk was
a skedto DO ll the Commlsston or Hill-a Commissi ner Tankersla e o -a
Commissioner Gormley-aye. Commissioner Fuchs-ave. Commissioner Carlton-aye.
Motion d unanimousl

Senior Power Analyst Jaime Phillips gave the staff report on the proposed termination of
the Interconnection and rransmission Agreement with RES-Ag Fco, rr.c. Ms. phillips
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nonorofit comoration ("MEDP") b), the City of McMinnville. a municipal corporation of
the State of Oregon. actine bv and throuqh its Water & Lieht Commission ("MW&L").
The Clerk was asked to poll the Commission. Ma),or Hill-a),e. Commissioner
Tankersley-aye. Commissioner Gormley-aye. Commissioner Fuchs-aye. Commissioner
Carlton-aye. Motion passed unanimouslv.

Pursuant to the MEDP bylaws, Executive Director Jody Christensen requested that the
Commission appoint a director to the MEDP Board for the fiscal year beginning October
1,2018. Commissioner Tankersley made a motion to appoint General Manaqer John
Dietz to the MEDP Board. It was seconded bv Commissioner Fuchs and passed b.v a
unanimous vote.
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General Counsel Sam Justice referred to information in the Commisison packet regarding
a notice received from the US District Court ofNew Jersey pertaining to settlement ofa
class action lawsuit against companies which sold Liquid Aluminum Sulfate (Alum) to
water utilities between January 1, 1997 and February 28,2011. MW&L appears to have
purchased Alum from two of the lawsuit-settling companies, Kemira and ChemTrade,
during this period. Staff sought Commission direction on whether to submit a claim
against settlement funds, object to the settlement, or take other action. There was a
discussion. It was moved by Commissioner Tankersley, seconded bv Commissioner
Gormlev. and oassed bya unanimous vote to direct staff to make reasonable efforts to
collect the information neces sary to make a claim against settlement funds in the Liquid
Aluminum Sulfate Antitrust Litieation. US District Court of New Jersey. and authorize
counsel to submit a claim against the settlement funds.

Finance Director Mark Dunmire asked the Commission to appoint an additional member
to the Audit Subcommittee due to Mike Keyes' resignation from the Commission.

was moved bv Commissioner Gormlev. seconded bv Commissioner Fuchs, and passedIt
bv a unanimous vote to aPDoint Commissioner Nancy Carlton to serve on the Audit
Committee

At 6'.24 pm, Mayor Hill called for Executive Session pursuant to ORS 192.660(2)(I) to
consider information or records that are exempt by law from public inspection under
ORS 192.502(9) relating to confidential or privileged records and asked staffnot
involved in the Executive Session to leave the room. No press was present to be advised
not to report on the subject matter ofthe Executive Session.
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explained that in 2012, MW&L entered into an Interconnection and Transmission
Agreement with RES-Ag FGO LLC to interconnect an electric generation facility at the
Forest Glen Oaks site. RES-Ag delivered electricity from the facility to a third-party
buyer (PGE). RES-Ag has been in performance default for failure to meet the contract
terms relating to providing insurance since February 18,2018. Ms. Phillips noted that
she has had multiple discussions and conespondence with RES-Ag representatives and to
date they have failed to meet the requirements of the contract. It was moved by
Commissioner Gormley. seconded by Commissioner Fuchs. and passed by a unanimous
vote to direct staff to give RES-Aq FGO LLC notice by leeal counsel of termination of
the Interconnection and Transmission Asreement between McMinnville Water and Light
and RES-Aq FGO LLC.

Human Resources Generalist Marci Humlie presented information to the Commission
regarding employee life insurance and long term disability (LTD) insurance. Ms. Humlie
reported that staff sought competitive quotes on life insurance and LTD insurance under
terms consistent with current benefits provided to both union and non-union employee
groups. Ms. Humlie noted that of the three quotes received, the lowest monthly premium
for combined life and LTD insurance was from the Hartford at $2,913 per month for
current staffing levels. Ms. Humlie also described the lower relative cost of employee
voluntary life insurance from the Hartford and the anticipated efficiency in purchasing a
product administered through CIS. It was moved by Commissioner Gormley. seconded
by Commissioner Fuchs. and passed bv a unanimous vote to direct staff to proceed.
subject to notice to collective bargaining unit and its aereement to change, with
application for employee life insurance/AD&D and lone-term disabilitv. with the
Hartford (CIS) and authority for the Mayor and Clerk to sign the necessar), documents.

General Counsel Sam Justice stated that he met with Commissioners Tankersley and
Gormley to review the draft Lafayette Water Purchase Agreement. The draft agreement
has been revised and will be discussed further in Executive Session.

Mayor Hill reconvened the regular meeting at 7:10 pm.

At 7:11 pm, Mayor Hill called for an Executive Session pursuant to ORS 192.660(2)(f) to
consider information and records that are exempt from public disclosure under ORS
192.501(23) relating to identifuing security measures, individual, building, and
information processing and asked staff not involved in the Executive Session to leave the
room. No press was present to be advised not to report on the subject matter ofthe
Executive Session.
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Mayor Hill reconvened the regular meeting at 7:41 pm.

At 7:43 pm, Mayor Hill called for Executive Session pursuant to ORS 192.660(2)(e) to
conduct deliberations with persons designated to negotiate real property transactions
and asked staff not involved in the Executive Session to leave the room. No press was
present to be advised not to report on the subject matter of the Executive Session.

Mayor Hill reconvened the regular meeting at 7:50 pm.

General Manager John Dietz reminded the Commission that Mark Beauchamp of Utility
Financial Solutions will be facilitating a utility finance class on Monday, October l5 at
McMinnville Water and Light and the Commission is invited to attend. Mr. Dietz also
invited the Commission to attend a staff lunch on September l9 and on October 8 which
will be an employee training day.

There being no further business, the meeting was adjourned aI7:54 p.m.

Presided by:

Trena McManus, Clerk Mayor & Ex-Officio Member of the
Water and Light Commission
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Mayor Hill advised that there had been a discussion in Executive Session regarding a
farm lease on the 2-acre McDonald Lane substation site, near Grandhaven Elementary
School and asked if there was a motion. It was moved by Commissioner Tankerslev.
seconded by Commissioner Carlton. and passed by a unanimous vote to authorize and
direct staffto prepare a farm lease document for the McDonald Lane substation site
property. and authorize the Mayor and Clerk to sien the farm lease. in a form as aporoved
by General Counsel.

Prepared by:


