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McMinnville Water & Light
Commission Meeting
August 21,2018
The McMinnville Water and Light Commission met in regular session at McMinnville
Water & Light's Commission Room at 5:00 p.m.
Commission members present were: Mayor Scott Hill, Commissioners Tom
Tankersley, Ed Gormley and Nancy Carlton.
Absent: Patrick Fuchs (excused).
Staff present: General Manager John Dietz, General Counsel Sam Justice, Clerk Trena
McManus, Finance Director Mark Dunmire, Water Superintendent Bob Klein, Electric
Division Director Scott Rosenbalm, Electric Superintendent Sam Eastman, Office
Manager Jon Spence, Customer Service Representative Alyssa Briant, Electric Field
Engineer Ryan Timm, Purchasing Manager Chad Hudson, Senior Power Analyst Jaime
Phillips, IT Manager Mike Polzen, and Water Division Director James Burke.
Visitors present: Brent Keller of Mason, Bruce & Girard, and Nicole Montesano of the
News Register.

Mayor Hill called the meeting to order. Clerk McManus took roll call.
Mayor Hill read the items on the consent agenda and asked if the Commission wanted to
remove any items. Commissioner Tankersley asked that Item b., Purchase of (2) Ford
F550 Chassis, Item d., Facility Carpet Installation Purchase and Item g., Change Order
No. 1- Hill Road Project, be removed from the consent agenda. Items b, d and g were
removed from the consent agenda.

It was moved by Commissioner Gormley. seconded b), Commissioner Tankersle)r. and
passed by a unanimous vote to approve the remaining items listed on the consent agenda:
Minutes of previous
dated July 11.2018.
c. Commission declaration of surplus items and approval for General Manager to
determine the method of disoosal "in
best interests of MW&L" in accordance
with Section 8 of MW&L's Public Contracting Policy (Resolution 2018-3).
e. Commission approval and ratification of the fiscal )zear 2018-2019 Fiduciar),
Insurance Policy with Great American Insurance Comoany.
f. Commission authorization for the Mavor to execute US Bank Appendix A-1 form
to add Commissioner Nancy Carlton and remove past Commissioner Michael
Keyes as signers on McMinnville Water and Light's US Bank checking accounts
h. Commission
of AmendmentNo. 1 to License
for Use of
Dark Fiber Optic Cable and authorization for the Mayor and Clerk to sign.
i. Commission anoroval for Mayor and Clerk to sign Release of Property Damage
claim from Cincinnati Insurance.
a.

Commissioner Tankersley declared a conflict of interest on the matter of Consent Agenda
item b., Purchase of (2) Ford F550 Chassis and did not participate in the discussion and
the vote.

It was moved by Commissioner Gormley. seconded by Commissioner Carlton. and
a unanimous vote to

F-550 chassi
$38.965.40 each for a total ourchase price of $77"930.80 from Chuck Colvin Auto Center
best serves
Commission
Commissioner Tankersley did not participate and did not vote.
Commissioner Tankersley referred to the Facility Carpet Installation Purchase (Consent
Agenda item d.) materials that were included in the packet and inquired about the written
record to document the effort made to obtain three quotes since only two were received.
Purchasing Manager Chad Hudson said that he would include a written record in the file
documenting his attempts to get a quote from the third vendor, Wilson's Carpet.

It was moved by Commissioner Tankersley. seconded b), Commissioner Carlton. and
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that best serves the interests of MW&L in
with ORS 279C.412 and279C.4l4
regarding intermediate procurements. subject to the Purchasing Manager documentine in
writing his attempt to set a third bid from Wilson's Carpet.
The Commission next addressed Change Order No. 1 on the Hill Road Project (Consent
Agenda item g.) and related materials included in the packet. Commissioner Tankersley
asked if the new work described in this change order will reduce future costs. Electric
Division Director Scott Rosenbalm confirmed that adding the work to the current project
will reduce future costs to MW&L. The change will avoid a later re-design of the
intersection of NW z"dlHill Road occasioned by forecasted City right-of-way projects.
Mr. Rosenbalm explained fuither that the proposed change order will not result in a need
to increase the overall contract price. Pacific Excavation provided an estimate of
$46,610.68 for additional conduit and vaults, but the change in work will eliminate the
need for approximately 370' of conduit installation for an estimated savings of
$31,374.00. In addition, Online Northwest is now absent from the as-bid project causing
an estimated savings of $40,000.00. Counsel Justice noted that a favorable
recommendation from the project engineer has also already been received.

It was moved by Commissioner Gormley. seconded by Commissioner Carlton. and
Passed by a unanimous vote to direct staff to prepare the necessary change order
documents and contingent on a favorable engineer recommendation. authorize the Ma)ror
and Clerk to execute
order No. I with contractor Pacific Excavation on the NW
Hill Road 12.5 kV
Line Joint Trench Proiect ("the Joint Trench Proiect").

Mayor Hill asked if there were any questions regarding the accounts payable and
purchasing reports that were included in the Commission packet.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities. Mayor Hill thanked Brent Keller for his efforts in leading the
watershed tour last month.
Office Manager Jon Spence introduced newly hired Customer Service Representative
Alyssa Briant to the Commission.
General Manager John Dietz noted that the conservation direct-install program has been
successful and the approved budget of$1,080,000 is forecasted to be spent once the
existing sign-ups (approx. 450) are completed. The program will be wrapping up in the

next couple of months.

Mayor Hill and the Commission welcomed new Commissioner Nancy Carlton. It was
noted that Commissioner Carlton previously served on the Commission in 2006.
Commissioner Carlton briefly described her experience, which included development of
alternative energy technologies while working for the Califomia Energy Commission.
General Manager John Dietz referred to information in the Commission packet regarding
a seismic assessment of four McMinnville Water and Light buildings. Mr. Dietz noted
that the City is contracting with a consultant to conduct condition/seismic assessments of
City buildings and MW&L has an opportunity to join the City's effort. Commissioner
Tankersley asked for clarification on the allocation of costs. General Manager Dietz
explained that the city and MW&L are paying the same rate for seismic assessments
based on the building footprints. He explained that the seismic assessments are more
expensive than the condition assessments. It was moved by Commissioner Gormle)r.
seconded by Commissioner Carlton. and passed by a unanimous vote to enter into an
Intergovernmental Asreement (IGA) with the City of McMinnville for a consultant
at
estimated cost of $23.600.
Senior Power Analyst Jaime Phillips presented information to the commission, for their
review and discussion, regarding proposed electric rate adjustments for fiscal year
2018119. There was a discussion. It was moved by commissioner Tankersley. seconded
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pm on September 18.2018 to consider
rate adiustments and to authorize
publication of the necessary public notices for the hearine.
Finance Director Mark Dunmire gave the staff report on the proposed Investment Policy,
referring to information in the Commission packet. Mr. Dunmire stated that the
simplified version of the MW&L Investment Policy was reviewed by the Oregon Short
Term Funds (OSTF) Board on July 10, 2018. In the comments from the OSTF Board on
August 10, the Board acknowledged MW&L's intent to simpli$, its investment policy
and the added language requiring OSTF Board review if additional investment options
were to be desired in the future. The OSTF Board had no concems or other comments on
the proposed policy.
Counsel Justice read Resolution No. 2018-13 by title only. It was moved b),
Commissioner Tankersley and seconded by Commissioner Gormle), to approve
Resolution No. 2018-13. a resolution
an Investment Policy for surplus funds of
the City of McMinnville. a municipal corporation of the State of Oregon acting b), and
through its Water & Light Commission ("MW&L"). The Clerk was asked to poll the
Commission. Mayor Hill-aye. Commissioner Tankersle)r-a)re. Commissioner Gormleyaye. Commissioner Carlton-aye.
General Manager John Dietz next referred to the emergency water supply agreement in
the Commission packet that was entered into with the City of Carlton in2016. There was
a discussion on the validity of the agreement and the appropriate rate for selling water to
another municipality. Counsel Justice announced a conflict of interest on this matter and
did not participate. After some discussion, Mr. Dietz said that he will contact attorney
Clark Balfour of Cable Huston for legal advice on this matter and report back to the
Commission.

At 6:07 pm, Mayor Hill called for an Executive Session pursuant to ORS 192.660(2)(f) to
consider information and records that are exempt from public disclosure under ORS
192.501(23) relating to identifying security measures, individual, building, and
information processing and asked staff not involved in the Executive Session to leave the
room and advised the press not to report on the subject matter of the Executive Session.

Mayor Hill reconvened the regular meeting at 6:35 pm.

At 6:39 pm, Mayor Hill called for Executive Session pursuant to ORS 192.660(2)(e) to
conduct deliberations with persons designated to negotiate real property transactions
and asked staff not involved in the Executive Session to leave the room and advised the
press not to report on the subject matter of the Executive Session.

Mayor Hill reconvened the regular meeting at7:14 pm.
Mayor Hill advised that there had been a discussion in Executive Session regarding
purchase of additional property near the Baker Creek Substation and asked if there was a
motion. Commissioner Gormley asked if the purchase price is a fair price. Counsel
Justice said that the purchase price is supported by the findings of a professional appraisal
that was completed for MW&L on August 23,2017. It was moved b), Commissioner
Gormley. seconded by Commissioner Tankersley. and passed b], a unanimous vote to
authorize and direct staff to proceed to enter into a Purchase and Sale Agreement (PSA)
with landowner to purchase -1.15 Acres of additional propert), surrounding MW&L's
Baker Creek Substation. and authorization for the Mayor and Clerk and staff to complete
and execute the necessary purchase agreement. and related land use application
documents and related tight-of-way and utility easement
as described in the
PSA. to
for a purchase price afLl75,000.

At 7:20 pm, Mayor Hill called for Executive Session pursuant to ORS 192.660(2)(f) to
consider information or records that are exempt by law from public inspection under
ORS 192.502(9) relating to confidential or privileged records and asked staff not
involved in the Executive Session to leave the room and advised the press not to report on
the subject matter of the Executive Session.
Mayor Hill reconvened the regular meeting at7:26 pm.
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Mayor Hill advised that there had been a discussion in Executive Session regarding a
Lafayette Water Purchase Agreement. Commissioner Tankersley noted that he
volunteered to participate in a subcommittee along with Commissioner Gormley to
review the draft agreement further and report back to the Commission next month.
There was a motion by Commissioner Tankersley. second b), Commissioner Gormle)r.
and a unanimous vote that Commissioner Tankersle), and Commissioner Gormley. with
assistance from General Counsel Justice. to initiate a review of the draft Lafayette Water
Purchase Agreement and report back to the Commission.
General Manager John Dietz reminded the Commission that Mark Beauchamp of Utility
Financial Solutions is available to facilitate a financial training class for the Commission
and staff in October for those interested. Proposed dates of October l5 or 16 were given.
The Commission will be informed when a date is finalized.
There being no further business, the meeting was adjoumed at 7:30 p.m.
Prepared

by:

Trena McManus, Clerk
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