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McMinnville Water & Light
Commission Meeting
June 12,2018
The McMinnville Water and Light Commission met in regular session at McMinnville
Water & Light's Commission Room at 4:00 p.m.
Commission members present were: Mayor Scott Hill, Commissioners Tom
Tankersley, Patrick Fuchs, and Ed Gormley (arrived at 6:20 pm). Absent: Mike Keyes
(excused)
Staff present: General Manager John Dietz, General Counsel Sam Justice, Clerk Trena
McManus, Finance Director Mark Dunmire, Water Superintendent Bob Klein, Electric
Division Director Scott Rosenbalm, Senior Power Analyst Jaime Phillips, Senior
Accountant Eric Silberg, and Purchasing Manager Chad Hudson.
Visitors present: Brent Keller of Mason, Bruce & Girard, Mark Davis, Mark
Beauchamp of Utility Financial Solutions, Gary Eastlund of Hagan Hamilton Insurance,
and Nicole Montesano of the News Register.

Mayor Hill called the meeting to order. Clerk McManus took roll call.
Mayor Hill opened the public hearing, set for 4:00 pm, to consider changes to water rates
Mayor Hill stated that he is the presiding officer and will conduct the hearing, impose
reasonable time limits on participants and receive documents and reports into the hearing
record. Mayor Hill called for the staff report.
Finance Director Mark Dunmire introduced Mr. Mark Beauchamp of Utility Financial
Solutions, LLC (UFS) who prepared and presented the water department cost of service
study results to the Commission. Mr. Beauchamp submitted a printout of his presentation
to the Commission which was entered into the public hearing record. There was a
discussion. It was moved by Commissioner Tankersley. seconded by Commissioner
Fuchs. and oassed by a unanimous vote to continue the public hearing to consider
changes to water rates to July 17" 2018 at 5:30 pm for further hearine proceedings.

Mayor Hill read the items on the consent agenda and asked if the Commission wanted to
Commissioner
remove any items.
to aDDrove the items listed on the consent
Tankersley. and passed by a unanimous
agenda:

1.

2.

Minutes of previous meeting dated May 15. 2018.
Mavor and Clerk of the Commission
Commission authorization to authorize
to sign a purchase order agreement for rock-crushing services to Portable Rock
that best serves the interests of
Production for $62,750.00 as the

McMi
intermediate procurements.

Mayor Hill asked if there were any questions regarding the accounts payable and
purchasing reports that were included in the Commission packet.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities. Mr. Keller noted that there is a 2-acre parcel adjacent to the
watershed that has recently been advertised for sale. The Commission directed staff to
contact the owner of the property and attempt to bring back a proposal for Commission
consideration next month.
Finance Director Mark Dunmire informed the Commission that the simplified Investment
Policy, as reviewed at the May 2018 meeting, was submitted to the Oregon Short Term
Funds (OSTF) Board for review. Receipt of OSTF Board comments are anticipated in
August. In response to Commission direction from the May 2018 meeting, Finance
Director Mark Dunmire investigated other investment options for MW&L (e.g. Vanguard
mutual funds). Mr. Dunmire indicated that he had contacted the State Treasurer's office
and they advised that the Oregon Constitution does not allow for such investments for
state and local govemments.
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Senior Power Analyst Jaime Phillips provided the Commission with an update on the
BPA spill order, which is now estimated to impact MW&L by $170,000 by the end of the
BPA fiscal year (9130118). BPA will issue a final record of decision on this by June 21,
201 8.

Mr. Gary Eastlund of Hagan Hamilton Insurance Services referred to his stewardship
report letter in the Commission packet and presented the proposed insurance program for
2018-19. There was a discussion. It was moved bv Commissioner Fuchs. seconded b),
Commissioner Tankersley. and passed by a unanimous vote to approve the 2018-19
5
from
deposit premium of $32.419.92 (40% of estimated annual premium) for workers'
compensation coverage with CIS. an annual premium of $87.123.45 for excess
earthquake coveraee from Lloyds of London. and an annual premium of up to g 14.000
for a cyber-risk policy from Philadelphia Insurance Compan), (exact premium amount
had not been
to date).

Finance Director Mark Dunmire presented the 2018-19 budget for the electric, water and
fiber departments. Mr. Dunmire distributed an updated budget document that included
modifications to some anticipated revenues and capital expenditures in the water and
light divisions. There was a discussion. Mayor Hill stated that Mark Davis had submitted
an appearance request to speak on the proposed budget. Mr. Mark Davis came forward
to speak. Mr. Davis asked the Commission about the Payment In Lieu of Taxes (PILOT)
amount listed in the electric budget and why it's different from the amount the City listed
in their budget. Senior Power Analyst Jaime Phillips noted that the PILOT is calculated
as a percentage ofelectric revenue, and revenue is projected based on the load forecasts
provided to BPA. Ms. Phillips said that the load forecasts cannot be changed because
MW&L BPA power purchases are based on that forecast, so revenue and PILOT are
projected to be greater than what is likely.
Commissioner Gormley arrived at this time.

After

a discussion on the fiber budget, Mr. Davis came forward to speak again and asked
the Commission to consider the idea of using the fiber system to attract new businesses to
the community by waiving fees if certain business criteria were met.

It was moved by Commissioner Tankersley. seconded by Commissioner Fuchs. and
passed by a unanimous vote to approve the 201 8- 19 McMinnville Water and Light
budget for the electric. water and fiber departments. with the amendments as presented by
staff.
Staff will continue to work on possible chart of account changes to allow for more
intuitive tracking of budgeted expenses by department (estimate vs. actual).

At 6:38 p.m., Mayor Hill called for Executive Session pursuant to ORS I92.660(2)(i) for
review and evaluation of the General Manager and asked staff not involved in the
Executive Session to leave the room and advised the press not to report on the subject
matter of the Executive Session.
Mayor Hill reconvened the regular meeting at 6:48 p.m.
Commissioner Gormley stated that the Mayor had asked him and Commissioner Keyes to
conduct the performance evaluation for General Manager John Dietz, and that there had
been a discussion during the Executive Session conceming the written evaluation
completed by the Commission. Mr. Gormley stated that the Commission is pleased with
the progress that Mr. Dietzhas made during his first 6 months as General Manager.
Based on wage survey information and Mr. Dietz's performance, Commissioner Gormley
recommended a 5Yo wage increase. Mayor Hill commended Mr. Dietz for his electric
expertise that was demonstrated at the APPA Legislative Rally in Washington, DC this
spnng. I
vote
J
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Mayor Hill advised that he had another meeting to attend and left the meeting at this
time. Commission Chair Tom Tankersley presided over the remainder of the meeting.
Purchasing Manager Chad Hudson presented the staff request seeking approval to replace
the roof on the warehouse building and replace leaking windows in the main building.
Mr. Hudson noted that the warehouse roof has been leaking for many years and attempts
to make repairs to the roof in 2017 were not successful. Commissioner Tankersley
requested that staff, as a final confirmation, inquire with a roof consultant regarding
contract specifi cations before execution of the contract. It was moved by Commissioner
Gormley. seconded by Commissioner Fuchs. and passed by a unanimous vote to approve
the contract for roofiqs aqd wudalLseryices with Garland/DBS. Inc.. as a ioint
cooperative procurement under the authority of ORS 2794.210. for re-roofine of the
warehouse building at a maximum price of $473.252.00 and installation of new windows
and one interior storefront door system in office building for $101.293.00 and direct staff
to preoare contract documents to include certificates and bonds. authorize the Mayor and
Clerk of Commission to sisn the contracts.
ect to review by staff of specifications for
project
said
and further review bv outside consultant as necessary; and upon receipt of
certifications
bonds
give notice to proceed or equivalent notice to contractor under the cooperative
procurement documents.
Senior Power Analyst Jaime Phillips referred to information in the Commission packet
regarding Bonneville Power Administration's (BPA) Demand Response Program. Ms.
Phillips noted that the first year of the Demand Response Pilot Program was an overall
success and McMinnville Water and Light will be participating in the program again this
year, which is designed to alleviate congestion on the high voltage lines that enter the
Portland metro area from the north. Counsel Justice read Resolution No. 2018-9 by title
only. It was moved by Commissioner Gormley and seconded by Commissioner Fuchs to
approve Resolution No. 2018-9. a resolution authorizing and approvine Amendment No.
I to the Demand Response Aereement. Contract No. 16PM-13652. entered into between
the Citv of McMinnville, actins by and throueh its Water and Lieht Commission,
hereinafter referred to as McMinnville and the United States Department of Eners),.
and
the B
hereinafter
poll
BPA. The Clerk
asked to
the Commission.
Tankersley-aye.
Commissioner Gormley-aye. Commissioner Fuchs-a),e.
Counsel Justice read Resolution No. 201 8- 10 by title only. It was moved by
Commissioner Gormley and seconded by Commissioner Fuchs to approve Resolution
No. 2018-10. a resolution authorizins and aoproving Amendment No. I to the Agreement
J 201
Water and Lisht Commission. hereinafter referred to as McMinnville and Cascade Steel
Rolling Mills. Inc.. an Oregon comoration. hereinafter referred to as Cascade. for the
and
Clerk

Commissioner Fuchs expressed his concerns about the City of Salem's water issues with
blue-green algae blooms and asked about the probability of something similar happening
to McMinnville Water and Light's source water. Water Superintendent Bob Klein stated
that it is unlikely but algae in the watershed is monitored, tested and treated if necessary.
Commission Chair Tankersley noted that Commissioner Keyes has submitted his
resignation, effective July 1, 2018 and this is his last meeting. The Commissioners
expressed their appreciation for Commissioner Keyes' 15 years of service on the
Commission.
There being no further business, the meeting was adjoumed at7.25 p.m.
Prepared

by:

Trena McManus, Clerk
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Mayor & Ex-Officio Member of the
Water and Light Commission

