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McMinnville Water & Light
Commission Meeting

April 17,2018
The McMinnville Water and Light Commission met in regular session at McMinnville
Water & Light's Commission Room at 5:00 p.m.
Commission members present were: Mayor Scott Hill, Commissioners Tom
Tankersley, Patrick Fuchs, and Mike Keyes. Absent: Ed Gormley (excused)
Staff present: General Manager John Dietz, MW&L Attorney Sam Justice, Clerk Trena
McManus, Finance Director Mark Dunmire, Water Superintendent Bob Klein, Electric
Division Director Scott Rosenbalm, and Senior Power Analyst Jaime Phillips.
Visitors present: Brent Keller of Mason, Bruce & Girard, Mark Davis, and James Burke.

Mayor Hill called the meeting to order
Clerk McManus took roll call.
Mayor Hill read the items on the consent agenda and asked if the Commission wanted to
remove any items. It was moved by Commissioner Fuchs. seconded b), Commissioner
Keves. and passed by a unanimous vote to aoprove the items listed on the consent
agenda:

I
2

Minutes of previous meeting dated March 20.2018.
Commission
of sumlus for a 2008 Ford F250 2WD extended cab
pickup (fleet #593) and a 1977 utility trailer (fleet #506) and approval for General
to determine
of MW&L"
accordance with Section 8 of MW&L's Public Contracting Policy (Resolution
20 1 8-3.

3.

Commission approval of Amendment No. 7 to the personal services contract with
Moss Adams. LLP for the preparation of MW&L's fiscal ),ear 2017-18 audit. and
authorization for the Mavor and Clerk of the Commission to sign the contract
amendment.

Mayor Hill asked if there were any questions regarding the accounts payable and
purchasing reports that were included in the Commission packet.

Mr. Brent Keller of Mason, Bruce & Girard (MB&G) gave his monthly report on forest
management activities. Mr. Keller explained that the stockpile of crushed rock in the
watershed is almost depleted and recommended that the Commission authorize the
solicitation of bids for crushing another 5,000 yards of rock (mostly I %inch). This was
last completed in 2013 for a cost of $73,550. Without taking formal action, the
Commissioner's voiced support for Mr. Keller's recommendation. Mr. Deitz indicated
that staff would take steps to procure rock crushing services.
Mayor Hill stated that there was an appearance request from Laurie O'Nion, but she was
not in attendance at the time the discussion began. There was information in the
Commission packet which had been submitted by Ms. O'Nion. Ms. O'Nion's letter
asked the Commission for a water service to her residence on Red Shot Lane, which
residence is outside the McMinnville City limits. Water Superintendent Bob Klein
explained that the O'Nions discovered a leak from the water transmission line that runs
through the O'Nion property. Ms. O'Nion arrived at5:20 pm and Mayor Hill asked her
to come to the Commission table. During her presentation, Ms. O'Nion made reference
to the materials in the Commission packet. The Commission explained McMinnville
Water and Light's current policy regarding water service outside the City limits
(Resolution 2006-12). After Commission discussion, staff was directed to review
Resolution 2006-12 and bring back a recommendation to the Commission regarding
outside-of-city water service.
Finance Director Mark Dunmire provided the Commission with a corrected update to the
financial review of Schnitzer Steel Industries, Inc. (parent company of Cascade Steel
Rolling Mills, Inc.). Mr. Dunmire reported that the MW&L consultant had used a
mistaken formula to determine the times-interest-earned ratio. Mr. Dunmire discovered
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this mistake since the last Commission meeting. When the correct formula was used (per
the contract), the Schnitzer metrics met the required contract standards. Mr. Dunmire
also reported that all of the performance metrics were met in the financial review of
Airgas. The Commission asked that Mr. Dunmire express regrets to Schnitzer for the
effor.
Senior Power Analyst Jaime Phillips updated the Commission on the recent
developments regarding Grant County/Priest Rapids Dam Inspections and the court
decision on the BPA spill order. The recent inspections of the Priest Rapids Spillway
revealed leaks on multiple monoliths in the dam. Exact costs for repairs are unknown at
this time, but Ms. Phillips is not anticipating a significant financial impact to the Grant
County power rates. The Ninth Circuit Court of Appeals recently upheld the previous
order for increased spill at eight Federal Columbia River Power System dams on the
lower Columbia and Snake rivers for fish passage. This ruling is currently estimated to
impact BPA customers by $25 million. The current estimated cost to MW&L at the end
of the BPA fiscal year (9/30118) is $41 1,000. Ms. Phillips noted that she will update the
Commission further as more information becomes available.

Electric Division Director Scott Rosenbalm informed the Commission about a large
upcoming project on Hill Road. This project will involve a significant amount of
underground conversion and joint trench work. The project is out to bid now and the bid
results are anticipated to be before the Commission next month.
Finance Director Mark Dunmire presented the draft Investment Policy to the
Commission. After some discussion, the consensus of the Commission was to eliminate
all Suitable and Authorized Investments in the policy except for the following: State of
Oregon Local Government Investment Pool (Sec. 8.1.3); Oregon Local Govemment
Intermediate Fund (Sec. 8.1.4); and Time Deposit Open Accounts, Certificates of
Deposit, and Savings Accounts (Sec. 8.1.6). Once MW&L staff makes the recommended
changes to the Investment Policy, the policy will again be brought back to the

Commission for further consideration.
Water Superintendent Bob Klein referred to information in the staff report regarding the
ORWARN (Oregon Water/Wastewater Agency Response Network) Mutual Aid
Agreement. He reported that there are currently 131 participating members in Oregon.
After a discussion, Commissioner Tankersley expressed concern about the indemnity
clause in the agreement. There was further discussion. MW&L Attomey Justice read
Resolution No. 2018-7 by title, which resolution proposed to approve the ORWARN
agreement. It was moved by Commissioner Fuchs and seconded b), Commissioner
Keyes to approve Resolution No. 2018-7. a resolution authorizing and approving a form
of mutual aid and assistance agreement for the provision of emersency services related to
wastewater utilities to
by and through its Water and Light Commission ("McMinnville Water and Light") and
the members of the Oreson
Agency Response Network, hereinafter
collectively referred to as "ORWARN". The Clerk was asked to poll the Commission.
Ma)ror Hill-aye. Commissioner Tankersle)r-nay. Commissioner Ke)res-nay.
Commissioner Fuchs-a)re. Resolution 2018-7 failed for lack of a majority vote. The
Commission asked staff to bring this item back to the Commission next month.

MW&L Attorney

Sam Justice informed the Commission that it is time for General
Manager John Dietz's 6-month performance evaluation. It was recommended that a
Commission Committee, or member, be appointed to initiate a performance review of the
General Manager in preparation of the Commission performance review next month.
There was a motion by Commissioner Tankersley. second by Commissioner Fuchs. and a
unanimous vote that Commissioner Gormley. with assistance from Commissioner Keyes. to
rnrtt ate a
review of General Manaser John Dietz
report back to the
Commission.
General Manager John Dietz reminded the Commission of the upcoming joint meeting
with the McMinnville City Council on Wednesday, April 18, 2018.
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At 6:59 p.m. Mayor Hill called for Executive Session pursuant to ORS 192.660(2)(e)to
conduct deliberations with persons designated to negotiate real property transactions and
asked staff not involved in the Executive Session to leave the room. No press was
present to be advised not to report on the subject matter of the Executive Session.

Mayor Hill reconvened the regular meeting at7:07 p.m.

It was moved by Commissioner
, seconded by Commissioner Fuchs, and
passed by a unanimous vote to authorize and direct staff to prepare an Agreement to
Modifv Easement and for Construction
with Trustees Mark and Sharon Sitton
Trust (Tax Lot 4406-1300) and to authorize the Mavor and Clerk to execute said
agreements and all other documents necessary to accept the Modification to Easement
and Construction Easements. after staff confims with Clark Balfour of Cable Huston
(lesal counsel on this matter) that the language 'any other legally recoverable damages'
has met his lesal review and he continues to recommend the document for execution.
General Manager John Dietz reported to the Commission that Carollo Engineers has
completed the site evaluation of the property on Mallard Lane for the prospective
Willamette River Intake Site and the preliminary report is positive. The final report
should be available in the next month or so. Mr. Dietz reported that the search for an
Engineering & Operations Manager to lead both the water and electric divsions was
unsuccessful. General Manager Dietz noted that he has split the position into a Water
Division Director and an Electric Division Director. Scott Rosenbalm has been promoted
to Electric Division Director and the search continues for a Water Division Director.
There being no further business, the meeting was adjoumed atJ:15 p.m.
Prepared by:

Presided by:

Trena McManus, Clerk

Mayor & Ex-Officio Member of the
Water and Light Commission
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